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AT&T abandons its marriage offer to T-Mobile, will pay a $4 billion breakup fee.

The engagement didn’t go so well at the FCC and the Department of Justice, and the dowry situation gets messy – AT&T will take a $4 billion charge because a $39 billion deal didn’t close.  AT&T’s not happy.  It says the government’s messing with the free market, and that customers "will be harmed, and needed investment will be stifled."  AT&T claims it needed the additional spectrum T-Mobile would bring for its broadband service. (Blame the iPhone, which AT&T got first, and which at first caused a meltdown in capacity.)  T-Mobile's German parent Deutsche Telekom wants to exit the U.S.  While the government saw a merged wireless company that would have 120 million customers, and was persuaded that the deal was anti-competitive.  Now it’s a question of “what’s next?” for both parties.  Will T-Mobile hook up with a non-traditional wireless provider, like Dish?  Where will AT&T go shopping for that additional spectrum? It’s already enviously watching rival Verizon Wireless pay billions to Comcast, Cox and other cable companies for spectrum.  

